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The Economics Department at lowa State University has prepared monthly Estimated Returns
livestock production in lowa since the 1960s. Each month the costs and returns are calculated
based on a set of production assumptions and prices for inputs and outputs that change over time.
These returns are not meant to represent any one operation, but rather serve as a barometer of

profitability for livestock producers.

Periodically, the procedures are evaluated and revised to more accurately reflect the enterprises
we try to represent. The last update was in 2007. We have again updated the procedures
beginning with January 2014. The main purpose of this update was to update the productivity,
cost, and price procedures using available information. An explanation of how monthly returns

are estimated is provided in the Procedures for Estimating Returns.

Given the procedures, standard measures including feed costs, non-feed costs (variable costs,
operating interest, and fixed costs), total costs, sales value (gross return), net return, and
breakeven values are calculated. These are the main “bottom-line” measures of core interest to
most analysts. In addition, with the new procedures a manure credit is included to provide an

estimate for the sale of manure (or value captured if used on producer owned land).

The following report provides a comparison of how the updated returns series would have looked
over the 2007-2013 period under the new procedures.



Farrow to Finish Feed Costs in $ per Head, Old Procedures versus New Procedures

$150

$140

$130

$120

$110

$ per head

$100

e O] e New

$90

$80

$70

$60 1/

$50

Jan-07

Jan-08

Jan-09

Jan-10

Jan-11

Jan-12

Jan-13

Difference in Farrow to Finish Feed Costs in $ per Head, New Procedures — Old

Procedures

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
2007| -5.17 -482 493 522 529 572 -732 -847 -817 -857 -941 -9.30
2008| -9.15 -9.11 -897 -862 -9.01 -1093 -11.75 -12.82 -11.58 -10.14 -11.80 -11.35
2009| -12.01 -11.37 -1094 -9.11 -962 -10.80 -11.26 -10.83 -10.31 -12.36 -13.26 -13.17
2010| -12.24 -11.37 -10.46 -10.32 -10.64 -10.84 -10.91 -10.90 -11.69 -12.16 -12.38 -12.53
2011| -12.47 -12.42 -12.23 -12.33 -11.73 -1229 -11.70 -12.02 -11.41 -11.52 -10.90 -10.11
2012| -10.32 -10.11 -10.69 -10.34 -10.09 -956 -10.59 -10.68 -11.42 -959 -7.53 -8.15
2013| -9.72 -10.12 -998 938 -926 -899 -10.29 -10.27 -966 -825 -873 -8.93




Farrow to Finish Non-Feed Costs in $ per Head, Old Procedures versus New Procedures
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veterinary and supplies, miscellaneous costs, death loss, operating interest, and fixed costs.

Difference in Farrow to Finish Non-Feed Costs in $ per Head, New Procedures — Old

Jan-13

Procedures

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
2007| -143 -079 -204 -284 -125 -109 -1.05 -130 -164 -315 -296 -3.49
2008| -341 -292 -405 -430 -137 -1.74 -207 222 2.85 123 -112 -0.14
2009| 014 -051 -139 -065 069 -100 -142 -448 -512 -543 -261 -2.78
2010| -2.02 -0.71 -0.38 1.22 3.51 3.15 3.33 1.94 134 -161 0.75 1.59
2011| 3.47 3.63 3.14 4.33 4.90 5.09 5.34 7.84 5.93 5.30 8.57 7.40
2012| 5.14 5.10 5.15 4.67 4.22 5.69 5.57 3.61 2.28 426 -019 -0.39
2013| -1.50 -066 083 -0.06 1.15 2.97 5.48 3.65 3.36 1.57 2.77 2.87

Note: Non-feed costs include breeding/genetic charge, labor, transportation, marketing, utilities, fuel and oil,

veterinary and supplies, miscellaneous costs, death loss, operating interest, and fixed costs.



Farrow to Finish Total Costs in $ per Head, Old Procedures versus New Procedures
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Difference in Farrow to Finish Total Costs in $ per Head, New Procedures — Old

Procedures

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
2007| -6.60 -561 -697 -806 -654 -680 -837 -977 -981 -11.72 -12.37 -12.79
2008| -12.57 -12.03 -13.02 -12.92 -10.38 -12.67 -13.82 -10.60 -8.73 -8.91 -12.92 -11.49
2009| -11.87 -11.88 -12.34 976 -893 -11.80 -12.68 -1531 -1543 -17.78 -15.87 -15.95
2010| -14.25 -12.08 -10.84 -9.10 -713 -769 -758 -8.96 -10.35 -13.77 -11.63 -10.94
2011| 900 -879 -909 -800 -684 -7.20 -6.36 -418 -548 -6.21 -233 -2.71
2012| -5.18 -501 -554 567 -587 -387 -5.02 -7.07 -914 533 -7.72 -854
2013| -11.22 -10.77 -9.15 944 -811 -6.02 -481 -6.62 -630 -6.68 -596 -6.05




Farrow to Finish Sales Value in $ per Head, Old Procedures versus New Procedures
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Difference in Farrow to Finish Sales Value in $ per Head, New Procedures — Old

Procedures

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
2007 | 3.37 2.20 2.28 2.60 3.20 1.80 2.40 -1.43 1.76 0.71 2.07 1.42
2008 | 3.07 1.37 1.74 5.70 1.64 2.15 4.91 2.20 1.95 -2.86 1.38 1.20
2009| 0.01 1.63 1.60 1.62 1.27 1.18 1.45 1.39 1.70 1.09 1.60 2.16
2010| 1.87 1.85 1.74 0.78 2.34 2.42 1.97 1.92 2.55 3.00 2.60 1.79
2011 2.77 2.20 1.96 2.38 2.16 3.55 2.68 5.39 2.21 2.14 1.77 3.30
2012| 3.28 1.92 2.66 1.65 1.64 3.04 2.27 -0.64 3.00 2.07 251 2.31
2013| 1.82 4.26 2.13 3.28 5.55 2.79 2.12 3.78 2.90 1.13 3.23 1.63




Farrow to Finish Profit/Loss in $ per Head, Old Procedures versus New Procedures
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New Procedures (without manure credit) — Old Procedures

Jan Feb Mar  Apr May  Jun Jul Aug Sep Oct Nov Dec
9.97 7.81 9.25 1066 9.74 8.60 10.77 834 1157 1243 1443 1421
1564 1340 1476 18.62 12.02 1482 1873 1280 10.68 6.05 14.30 12.69
11.88 1351 1394 1138 10.20 1299 1413 16.70 17.13 18.88 1747 18.11
16.13 1393 1258 9.88 947 1011 955 10.88 1290 16.77 1423 12.73
11.77 1099 11.05 1038 899 10.75 9.04 9.58 7.69 8.36 4.10 6.01
8.46 6.93 8.20 7.32 7.51 6.91 7.28 6.43 1215 740 10.23 10.85
13.04 15.03 1128 1272 13.66 8.81 6.93 10.39 9.20 7.81 9.18 7.68
New Procedures (with manure credit) — Old Procedures
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
1227 1012 1155 1297 1205 1090 13.08 10.64 1388 1473 16.74 16.52
1835 16.11 1747 2133 1473 1753 2144 1551 1340 8.76 1701 1541
1723 18.86 19.29 16.72 1554 1834 1948 22.04 2248 2422 2282 23.46
20.22 18.02 16.67 1397 1356 14.20 13.64 1497 1699 20.86 18.32 16.82
1436 1359 1365 1298 1159 1335 11.64 1217 1028 1095 6.70 8.60
1297 1144 1270 1183 12.02 1142 11,79 1093 16.65 1191 14.74 1535
1761 1959 1584 1728 1822 1337 1149 1496 1376 1238 13.75 12.25




