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The Economics Department at lowa State University has prepared monthly Estimated Returns
livestock production in lowa since the 1960s. Each month the costs and returns are calculated
based on a set of production assumptions and prices for inputs and outputs that change over time.
These returns are not meant to represent any one operation, but rather serve as a barometer of

profitability for livestock producers.

Periodically, the procedures are evaluated and revised to more accurately reflect the enterprises
we try to represent. The last update was in 2007. We have again updated the procedures
beginning with January 2014. The main purpose of this update was to update the productivity,
cost, and price procedures using available information. Of particular note, finishing weight was
increased from 1,250 pounds to 1,300 pounds to better reflect industry practices. An explanation
of how monthly returns are estimated is provided in the Procedures for Estimating Returns.

Given the procedures, standard measures including feed costs, non-feed costs (variable costs,
operating interest, and fixed costs), total costs, sales value (gross return), net return, and
breakeven values are calculated. These are the main “bottom-line” measures of core interest to
most analysts. In addition, with the new procedures a manure credit is included to provide an

estimate for the sale of manure (or value captured if used on producer owned land).

The following report provides a comparison of how the updated returns series would have looked

over the 2007-2013 period under the new procedures.



Finishing Yearling Steers Yearling Costs in $ per Head, Old Procedures versus New

Procedures
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Difference in Finishing Yearling Steers Yearling Costs in $ per Head, New Procedures —
Old Procedures

2007
2008
2009
2010
2011
2012
2013

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
4044 2183 2233 -459 562 276 -899 976 -093 0.00 1395 26.10
2845 1954 970 28.06 3090 -1232 -7.75 -397 176 6.37 10.07 13.13
23.08 -132 1249 2156 1845 -059 6.51 478 -11.40 -16.65 0.27 75.89

548 19.81 1855 -447 1748 551 032 -9.04 -1292 220 1389 924

426 -694 962 -094 -1329 1020 651 -1826 -17.92 3.83 1999 -0.38
29.37 -9.24 -11.65 1267 370 19.73 0.52 295 -939 491 20.25 -9.60
1744 -315 3835 357 -523 443 1684 1344 204 22,05 39.95 34.13




Finishing Yearling Steers Feed Costs in $ per Head, Old Procedures versus New
Procedures
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Difference in Finishing Yearling Steers Feed Costs in $ per Head, New Procedures — Old

Procedures

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
2007| 23.89 23.63 2247 2583 2424 1835 1839 16.01 1409 1266 1039 12.25
2008| 12.77 1639 18.13 1723 1744 1159 1513 2182 21.17 2737 2357 21.99
2009| 1789 1720 1789 1820 16.34 1573 2119 1932 1697 1120 930 1154
2010| 13.10 1481 13.12 1208 9.74 1013 890 7.58 337 -381 -3.02 -2.02
2011| -162 -268 -0.64 2.58 7.10 8.52 11.11 1284 1479 1941 18.08 22.04
2012| 20.13 1959 20.67 2137 2344 2408 16,55 1594 2326 27.68 2841 26.79
2013| 23.02 2184 2014 2340 2171 2250 2479 2752 3398 3499 3217 26.84




Finishing Yearling Steers Non-Feed Costs in $ per Head, Old Procedures versus New

Procedures
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Difference in Finishing Yearling Steers Non-Feed Costs in $ per Head, New Procedures —
Old Procedures

2007
2008
2009
2010
2011
2012
2013

Jan Feb Mar  Apr May  Jun Jul Aug Sep Oct Nov Dec
-11.47 -1242 -895 -855 -881 066 052 089 024 -033 1.00 042
085 044 188 575 739 13.83 19.02 19.15 1640 1454 1423 938
1066 9.62 841 1250 12.83 1492 1555 1544 1226 1156 1292 16.03
1272 1366 13.37 1358 1436 13.30 1324 1275 11.63 1224 1294 12.83
1131 1153 1385 1480 1284 -0.67 -047 -137 -242 -0.06 1.29 -0.75
-0.26 -115 -083 -003 -065 -697 -831 -750 -7.37 631 -581 -526
456 -550 -610 -608 -661 -664 -480 -414 -399 -3.09 -257 -414

Note: Non-feed costs include labor, transportation, marketing, utilities, fuel and oil, veterinary and supplies,

miscellaneous costs, death loss, operating interest, and fixed costs.



Finishing Yearling Steers Total Costs in $ per Head, Old Procedures versus New
Procedures
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Difference in Finishing Yearling Steers Total Costs in $ per Head, New Procedures — Old

Procedures
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
2007| 52.86 33.05 3585 1269 981 2177 992 2666 13.40 1233 2533 38.76
2008| 42.08 36.37 29.71 5104 5573 1310 26.39 37.00 4532 4829 47.87 44.50
2009| 51.63 25,50 38.79 5227 4762 30.05 4324 3954 1782 6.11 2249 103.45
2010| 31.29 48.28 45.05 21.19 4158 2894 2246 1128 208 10.64 2381 20.06
2011| 1394 192 2283 1644 6.66 1805 1714 -6.78 -555 2318 39.36 20.91
2012| 49.24 9.20 819 3401 2649 3684 875 1140 650 26.29 4285 11.93
2013| 35.90 1319 5239 2090 9.87 20.29 36.83 36.82 32.03 5394 6955 56.83




Finishing Yearling Steers Sales Value in $ per Head, Old Procedures versus New

Procedures
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Difference in Finishing Yearling Steers Sales Value in $ per Head, New Procedures — Old

Procedures
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
2007 | 47.95 3491 3338 56.03 6358 4939 5056 5049 51.10 4587 3051 47.38
2008| 53.56 41.23 4416 38.68 49.22 5162 60.18 4832 4533 3517 39.82 44.27
2009| 3148 40.08 3435 50.02 64.60 4047 3220 4205 4294 46.42 38.04 48.24
2010| 39.79 4590 56.78 5325 64.09 5785 4694 4578 49.70 56.82 5341 72.64
2011| 51.74 6340 6136 5430 5849 50.24 69.06 63.69 7462 73.96 61.67 78.87
2012| 65.85 6234 7322 7161 6874 80.65 57.73 64.87 7254 6463 69.58 67.85
2013| 68.26 8437 66.38 77.18 69.90 66.84 6162 6941 67.28 7312 6507 71.05




Finishing Yearling Steers Profit/Loss in $ per Head, Old Procedures versus New
Procedures
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Difference in Finishing Yearling Steers Profit/Loss in $ per Head

Jan-13

2007
2008
2009
2010
2011
2012
2013

2007
2008
2009
2010
2011
2012
2013

New Procedures (without manure credit) — Old Procedures

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
-4.91 186 -247 4335 5377 27.62 40.64 23.83 37.70 3354 517 8.61
1148 486 1445 -1237 -6.51 3852 3378 1132 0.01 -1312 -8.06 -0.23
-20.15 1458 -444 -225 16.98 1042 -11.04 251 25.12 4031 1555 -55.21
8.50 -2.38  11.74 32.06 2251 2891 2448 3449 4762 46.18 2959 5257
3780 6149 3853 3785 5184 3220 5192 7047 80.17 5078 2230 57.96
16.62 53.14 65.03 3759 4225 43.81 4898 5347 66.04 3834 26.73 55.92
3236 7118 1399 56.29 60.02 4654 2478 3258 3525 19.18 -448 1422

New Procedures (with manure credit) — Old Procedures

Jan Feb Mar  Apr May  Jun Jul Aug Sep Oct Nov Dec
-0.89 5.88 154 4736 57.79 3164 4466 2784 4171 3756 9.19 12.63
1592 930 1888 -7.94 -2.08 4295 3821 1576 4.44 -869 -363 420
-11.96 22.77  3.75 594 2517 1861 -2.85 10.70 33.31 4850 23.74 -47.02
1649 562 19.73 40.05 3050 36.91 3247 4248 55.61 5417 3759 60.57
43.00 66.68 43.72 43.05 57.03 3739 5711 7567 8536 5597 2749 63.15
2416 60.69 7257 4514 49.79 5135 56.52 61.01 7358 4589 34.27 63.47
40.20 79.03 21.83 64.13 67.87 5439 32.63 4043 4310 27.02 336 22.07




