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The Economics Department at lowa State University has prepared monthly Estimated Returns
livestock production in lowa since the 1960s. Each month the costs and returns are calculated
based on a set of production assumptions and prices for inputs and outputs that change over time.
These returns are not meant to represent any one operation, but rather serve as a barometer of

profitability for livestock producers.

Periodically, the procedures are evaluated and revised to more accurately reflect the enterprises
we try to represent. The last update was in 2007. We have again updated the procedures
beginning with January 2014. The main purpose of this update was to update the productivity,
cost, and price procedures using available information. An explanation of how monthly returns

are estimated is provided in the Procedures for Estimating Returns.

Given the procedures, standard measures including feed costs, non-feed costs (variable costs,
operating interest, and fixed costs), total costs, sales value (gross return), net return, and
breakeven values are calculated. These are the main “bottom-line” measures of core interest to
most analysts. In addition, with the new procedures a manure credit is included to provide an

estimate for the sale of manure (or value captured if used on producer owned land).

The following report provides a comparison of how the updated returns series would have looked
over the 2007-2013 period under the new procedures.



Wean to Finish Weaned Pig Costs in $ per Head, Old Procedures versus New Procedures
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Difference in Wean to Finish Weaned Pig Costs in $ per Head, New Procedures — Old
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Procedures

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
2007| 0.33 -0.12 0.02 0.02 -041 -028 -032 -045 -0.07 -0.15 0.17 0.17
2008| -041 -0.08 -0.17 0.07 -063 -045 -063 -043 -030 -068 -0.82 -0.55
2009| -096¢ -0.71 -0.17 -0.28 -0.26 -0.22 -0.26 -0.14 -0.18 0.52 0.46 0.12
2010| -0.37 0.06 -1.08 -111 -021 -043 -054 -0.16 -0.20 0.12 -0.08 -0.13
2011| 0.16 0.08 0.01 0.21 -0.16 -0.11 -0.39 -0.22 0.35 0.47 -4.32 0.08
2012| 0.19 016 -024 005 -088 -094 0.00 0.63 0.83 0.00 050 -0.58
2013| 0.00 0.00 -0.11  -142 -1.16 0.00 0.23 2.58 1.18 0.00 0.00 0.00




Wean to Finish Feed Costs in $ per Head, Old Procedures versus New Procedures
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Difference in Wean to Finish Feed Costs in $ per Head, New Procedures — Old Procedures

2007
2008
2009
2010
2011
2012
2013

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
-098 -170 -217 -216 -249 -310 -367 -412 -412 433 -395 -355
-3.95 -414 -487 551 572 -636 -6.61 -756 -7.83 -744 -741 -5.07
-469 -358 -353 -411 -490 -521 578 -746 -784 -845 -7.10 -6.86
-6.84 -627 -585 -563 -523 -481 -491 -548 -6.26 -6.40 -7.07 -7.62
-754 -741 -721 -748 -680 -7.14 -649 -658 -583 -553 -479 -3.67
-3.68 -3.06 -346 -343 -368 -387 -416 -334 -3.06 -414 -460 -4.93
-387 -271 -238 -207 -280 -292 -343 -315 -340 -317 -265 -1.34




Wean to Finish Non-Feed Costs in $ per Head, Old Procedures versus New Procedures
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Note: Non-feed costs include labor, transportation, marketing, utilities, fuel and oil, veterinary and supplies,
miscellaneous costs, death loss, operating interest, and fixed costs.

Difference in Wean to Finish Non-Feed Costs in $ per Head, New Procedures — Old
Procedures

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

2007| -1.76  -1.09 -187 -111 -043 -045 0.13 007 -044 -094 -168 -1.25
2008| -1.94 -123 -181 0.00 1.85 1.03 0.30 1.09 -029 -131 -256 -2.46
2009| -0.92 -109 -110 -162 -213 -254 -052 -140 -1.04 -097 -0.12 1.29
2010| 1.35 1.64 1.98 2.14 2.56 148 -052 -004 -016 -193 -278 -2.09
2011| -0.85  0.08 0.11 1.30 1.25 1.22 0.55 1.07 0.00 0.68 0.05 0.20
2012| 0.53 0.87 070 -0.06 -0.52 1.02 2.37 088 -059 1.09 0.89 1.20
2013] 2.10 2.10 131 1.05 1.65 241 2.47 2.71 3.15 2.75 2.35 2.07

Note: Non-feed costs include labor, transportation, marketing, utilities, fuel and oil, veterinary and supplies,
miscellaneous costs, death loss, operating interest, and fixed costs.



Wean to Finish Total Costs in $ per Head, Old Procedures versus New Procedures
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Difference in Wean to Finish Total Costs in $ per Head, New Procedures — Old Procedures

2007
2008
2009
2010
2011
2012
2013

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
-242 291 -402 -324 -333 -384 -38 -450 -463 -541 -545 -4.63
-6.29 545 -686 -544 450 -578 -6.95 -690 -842 -942 -10.80 -8.09
-6.57 -538 -48 601 -730 -798 -655 -899 -906 -889 -6.77 -5.46
-586 -457 -495 -459 -288 -3.76 -597 -568 -6.62 -821 -9.93 -9.84
-823 -725 -710 -598 -570 -6.03 -6.33 -573 -548 -438 -9.06 -3.39
-296 -204 -300 -344 -508 -379 -179 -183 -282 -3.05 -321 -431
-1.77 -060 -1.18 -244 -231 -051 -073 214 092 -042 -030 0.73




Wean to Finish Sales Value in $ per Head, Old Procedures versus New Procedures
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Difference in Wean to Finish Sales Value in $ per Head, New Procedures — Old Procedures

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
2007| 3.37 2.20 2.28 2.60 3.20 1.80 240 -1.43 176 0.71 2.07 1.42
2008| 3.07 1.37 1.74 5.70 1.64 2.15 4.91 2.20 195 -28 138 1.20
2009| 0.01 1.63 1.60 1.62 1.27 1.18 1.45 1.39 1.70 1.09 1.60 2.16
2010| 1.87 1.85 1.74 0.78 2.34 242 1.97 1.92 2.55 3.00 2.60 1.79
2011 2.77 2.20 1.96 2.38 2.16 3.55 2.68 5.39 2.21 2.14 1.77 3.30
2012| 3.28 1.92 2.66 1.65 1.64 3.04 227 -064  3.00 2.07 2.51 2.31
2013| 1.82 4.26 2.13 3.28 5.55 2.79 2.12 3.78 2.90 1.13 3.23 1.63




Wean to Finish Profit/Loss in $ per Head, Old Procedures versus New Procedures
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2008
2009
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2011
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2007
2008
2009
2010
2011
2012
2013

New Procedures (without manure credit) — Old Procedures

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
578 511 629 58 653 563 626 307 639 612 752 6.05
9.37 6.82 8.60 1114 6.14 793 1185 9.10 1037 656 1217 9.29
658 7.02 641 763 856 9.16 800 1038 10.76 998 837 7.62
7.74 6.42 6.69 5.37 5.22 6.18 7.94 7.60 9.17 1121 1253 11.63
1100 945 906 835 78 959 901 1113 7.69 6.53 10.83 6.68
6.24 3.95 5.66 5.09 6.72 6.83 4.05 1.19 5.83 5.12 5.72 6.62
359 486 331 572 786 329 286 164 198 156 353 0.90
New Procedures (with manure credit) — Old Procedures
Jan Feb Mar  Apr May  Jun Jul Aug Sep Oct Nov Dec
7.53 6.85 8.04 7.59 8.27 7.38 8.01 4.81 8.14 7.87 9.26 7.79
1141 886 1065 13.18 8.18 9.97 1390 1114 1242 861 1422 1133
10.67 1110 1049 1172 1265 1325 12.09 1447 1484 1407 1245 11.70
10.83 9.52 9.78 8.47 8.32 9.28 1104 10.70 1227 1431 1562 14.72
1290 1135 1096 1026 9.76 1149 1092 13.03 9.59 8.43 1274 859
9.69 7.40 9.11 854 10.16 10.28 7.50 4.64 9.28 8.57 9.17 10.07
7.07 8.33 6.78 9.20 1133 6.77 6.33 5.11 5.46 5.03 7.00 4.38




